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RICH’S, Inc. 

Atlanta Born - Atlanta Owned - Atlanta Managed 
1867-1963 


the 

story 

in 

brief 


FROM THE 

Fifty-two 
weeks ended 

Fifty-three 
weeks ended 

EARNINGS STATEMENT 

February 2, 

1963 

February 3. 
1962 

Net Sales 

$95,439,205 

$85,099,663 

Earnings Before Taxes 

9,881,424 

8,323,706 

Percent of Sales 

10.4% 

9.8% 

Earnings After Taxes 

4,432,424 

3,815,706 

Percent of Sales 

4.6% 

4.5% 

Earnings per Share of Common 

2.48 

2.14 

Common Dividends Paid 

1,929,954 

1,740,684 

Dividends Paid per Share of Common 

1.10 

1.00 

Gain from Sale of Property, less 



applicable taxes on income 

273,422 

_ 

Earnings Retained in Company 

2,707,285 

1,997,077 


FROM THE 
STATEMENT OF 
FINANCIAL CONDITION 


Working Capital 

$35,632,437 

$29,311,177 

Ratio of Current Assets 



to Current Liabilities 

4.8 

5.0 

Expenditures for Property & Equipment 

2,856,631 

1,592,536 

Common Shareholders’ Investment 

40,053,063 

37,115,155 

Book Value per Share of Common 

22.76 

21.27 

Number Common Shares Outstanding 

1,759,984 

1,744,664 

Number Common Shareholders 

3,658 

3,673 










• • • 


to the 



Richard H. Rich 
Chairman of the Board 



Harold Brockey 
President 


Rich’s 96th year saw continuing economic growth in 
the Southeast, and particularly in the Atlanta area, 
and we continued to participate in this progress. 
With an increased share of the market, our sales 
growth exceeded the general retail sales increase, 
and all-time high records were achieved in both sales 
and net earnings. 

SALES: 

Aided by a new floor in both our Lenox and Belve¬ 
dere branches, which opened early in the fall, and 
by a full year’s operation of our self-parking garage, 
our sales exceeded $95,000,000 — a $10 million in¬ 
crease over the previous year’s sales. As in 1961, all 
three stores had gains over the previous year, and 
the sales achieved in the expanded branch stores 
during the fall season were most gratifying. 

NET EARNINGS: 

Net earnings after taxes amounted to $4,432,423, 
an increase of 16% over 1961’s net earnings of 
$3,815,706. These earnings, after preferred dividend 
requirements, equalled $2.48 per common share, 
compared with $2.14 for the previous year. In addi¬ 
tion, we realized an after-tax profit from the sale of 
property of $273,422, or roughly, 15c per common 
share. 


DIVIDENDS: 

Common dividends totaled $1.10 per share this fiscal 
year as compared with $1.00 per share in the pre¬ 
vious year. 

At a meeting of your Board of Directors on February 
26, 1963, the quarterly dividend rate was increased 
to 30c per common share, thus increasing the antici¬ 
pated annual rate to $1.20. In eight out of the last 
ten years, your company has increased its common 
stock dividend. 


FINANCIAL CONDITIONS: 

Our continuing sound financial position is evidenced 
by the following: 

1962 1961 

Cash and 

Cash Equivalents $ 6,222,000 $ 2,158,000 

Working Capital 35,632,000 29,311,000 

Ratio of Current Assets to 
Current Liabilities 4.8 5.0 

Long-Term Debt 7,375,000 3,700,000 

Net Common Stockholders’ 

Equity 

Net Common Stockholders’ 

Equity per share 22.76 21.27 

The relatively minor increase of $3,675,000 in our 


40,053,000 37,115,000 






stockholders of Rich’s, Inc. 


long-term debt combined with the projected cash 
flow from retained earnings and depreciation will 
finance the expansion of our garage, the building of 
our new Cobb county store, the purchase of a NCR 
315 computer system, and the construction of two 
additional branch stores, tentatively set for 1965 
and 1967. When these two branches are completed, 
Rich’s will have a leading market position in each of 
five geographic areas surrounding the city, which 
will further enhance our dominant sales position 
in the Southeast. 

EXPANSION PROGRESS REPORT: 

With the population of metropolitan Atlanta increas¬ 
ing at the rate of over 3% each year, Rich’s has 
continued its policy of providing and expanding 
facilities to serve this rapidly growing area with the 
newest and most modern merchandising facilities. 
One of the fastest growing trade regions in the met¬ 
ropolitan Atlanta market is the Cobb County region, 
which includes in its primary area five counties in 
North Georgia. This trade area now includes about 
220,000 people, or approximately 65,000 families, 
and contains such facilities as Lockheed Aircraft 
Corporation, the largest employer in the State of 
Georgia; Dobbins Air Force Base; Atlanta Naval 
Air Station; and the Southern Technical Institute, 
a division of Georgia Tech. Rich’s has recognized the 
need for a true regional shopping facility in this area, 
and several years ago purchased land in a strategic 
location for developing such a shopping center. Sub¬ 
sequently, Rich’s negotiated with Food Fair Prop¬ 
erties, Inc., one of the largest developers of shopping 
centers in the United States, for the mutual devel¬ 
opment of a regional shopping center which will 
include approximately 35 other stores in addition to 
Rich’s. 

Rich’s Cobb County will be a 120,000 square foot 
store, offering a full assortment of merchandise and 
service facilities on two floors, with provisions for 
two additional floors to be added as population con¬ 
tinues to grow in this area. The shopping center 
ultimately will have 460,000 square feet of retail 
space, including the expanded Rich’s store, and will 
provide more parking spaces per square foot of re¬ 
tail stores than any shopping center in the Atlanta 
area. We feel that this facility will add substantially 
to the development of our total business. At the pres¬ 
ent time, Rich’s Cobb store is approximately 65% 
complete, and is scheduled to open in early fall of 
this year. 

Rich’s self-parking garage, connected to the Store 
for Homes, was completed eighteen months ago as an 
additional customer service. As has been mentioned, 


the garage has played a major role in increased traf¬ 
fic for Rich’s downtown, and we are now expanding 
this facility 50%. This expansion will be completed 
within the next two or three months, well in advance 
of the fall season. When completed this garage will 
afford convenient and easy parking capacity for more 
than 6,000 cars each day and provide additional 
stimulus to volume in the downtown store. 

COMPUTER INSTALLATION: 

Due to our rapid growth and the need for the most 
efficient record keeping, we have been experimenting 
for several years with the potential use of electronic 
data processing equipment. Last year we became 
convinced that the costs and capabilities of such 
equipment were compatible with our operation and 
ordered a Model 315 computer system from the 
National Cash Register Company. The equipment 
has been delivered, and we will soon begin to convert 
many of our accounting operations. Through its 
use, we expect to stabilize many of our recordkeep¬ 
ing costs, better serve our customers, and obtain 
faster, more complete and more accurate information 
with which to manage our business. 

CIVIC RESPONSIBILITY: 

Throughout its history. Rich’s has recognized its 
civic responsibility and through a clearly articu¬ 
lated policy of participation in civic affairs of this 
region. Rich’s and Rich’s personnel have played an 
active role in Atlanta’s civic growth. We are grateful 
for the local, regional and national recognition which 
members of our organization have received during 
the past year for their leadership in the many acti¬ 
vities which make Atlanta a better place in which 
to live. 


NOTE OF APPRECIATION: 


This report of a most successful year would not be 
complete without an expression of our sincere thanks 
to the directors, officers, managers, supervisors, and 
loyal employees through whose efforts these signifi¬ 
cant gains were achieved. We recognize our unend¬ 
ing responsibility to carry on and enhance the repu¬ 
tation of Rich’s as an institution and a prosperous 
enterprise. We feel sure you will want to join us in 
expressing our appreciation to each man and woman 
at Rich’s for a job well done in 1962. 


Richard H. Rich, Chairman of the Board 
Harold Brockey, President 


April 9, 1963 
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TEN YEAR HISTORY — SALES & EARNINGS AFTER TAXES 
Note: Knoxville Store Results Included In Years Ended 
1955-1961 



Fiscal Year Ended 

Net Sales 

Net Earnings 
Before 

Income Taxes 

Net Earnings 
After 

Income Taxes 

Net Earnings 
Per 

Common 

Share 

Dividends 

Per 

Common 

Share 

Common 
Stockholders’ 
Investment 

Common 
Stockholders’ 
Investment 
Per Share 


(000) 

(000) 

(000) 

(Note) 

(Note) 

(000) 

(Note ) 

January 30, 1954 

56,584 

4,442 

2,014 

1.36 

0.60 

18,565 

13.23 

January 29, 1955 

65,834 

5,408 

2,698 

1.61 

0.60 

22,273 

13.86 

January 28, 1956 

73,845 

5,053 

2,340 

1.36 

0.70 

24,103 

14.70 

February 2, 1957 

78,693 

6,286 

2,848 

1.67 

0.70 

25,830 

15.69 

February 1, 1958 

80,103 

6,610 

3,025 

1.77 

0.75 

27,761 

16.65 

January 31, 1959 

83,149 

7,367 

3,438 

1.98 

0.80 

29,995 

17.72 

January 30, 1960 

92,511 

7,745 

3,569 

2.04 

0.825 

32,248 

18.85 

January 28, 1961 

92,726 

6,709 

3,270 

1.84 

0.90 

34,999 

20.21 

February 3, 1962 

85,100 

8,324 

3,816 

2.14 

1.00 

37,115 

21.27 

February 2, 1963 

95,439 

9,881 

4,432 

2.48 

1.10 

40,053 

22.76 


Note — Based upon number of shares outstanding on February 2, 1963, for the year then ended; 

for earlier years based upon number of shares outstanding at end of each year after 
adjustment for the two-for-one stock split in year ended January 28, 1956. 















































Comparative Statements of 
Net Earnings and 
Retained Earnings 



Fifty-two 
weeks ended 

Fifty-three 
weeks ended 


February 2, 

February 3. 


1963 

1962 

NET SALES (including leased departments) 

$95,439,205 

$85,099,663 

COSTS AND EXPENSES: 

Cost of goods sold and expenses, exclusive 
of items listed below 

$81,579,717 

$73,262,301 

Depreciation and amortization 

1,621,482 

1,587,646 

Repairs and maintenance 

817,234 

485,131 

Taxes, other than taxes on income 

1,179,087 

1,029,145 

Interest 

344,117 

150,760 

Contribution to retirement plan 

283,513 

273,051 


$85,825,150 

$76,788,034 


S 9.614,055 

$ 8,311.629 

OTHER MISCELLANEOUS REVENUES LESS EXPENSES 

267.369 

12,077 

EARNINGS BEFORE TAXES ON INCOME 

$ 9.881,424 

$ 8,323,706 

FEDERAL AND STATE TAXES ON INCOME 

5,449,000 

4,508,000 

NET EARNINGS 

$ 4,432,424 

$ 3,815,706 

SPECIAL ITEM — gain from sale of property, 
less applicable taxes on income 

273,422 

— 

NET EARNINGS AND SPECIAL ITEM 

$ 4,705,846 

$ 3,815,706 

LESS CASH DIVIDENDS PAID: 

Preferred Stock — $3.75 a share 

68,607 

77,945 

Common Stock — $1.10 a share in 1963 and $1.00 in 1962 

1,929,954 

1,740.684 


$ 2,707,285 

$ 1,997,077 

RETAINED EARNINGS AT BEGINNING OF YEAR 

27,974,194 

25,977.117 

RETAINED EARNINGS AT END OF YEAR 

$30,681,479 

$27,974,194 


See notes to financial statements. 
























Rich 

Comparative Statemem 


Assets 



February 2, 

February 3, 

CURRENT ASSETS: 

1963 

1962 

Cash 

$ 2,073,006 

$ 2,158,435 

Temporary cash investments 

$ 4,149,171 

$ 

Receivables: 

Customers’ regular and instalment accounts 

$28,652,848 

$24,418,633 

Other receivables 

154,191 

192,772 


$28,807,039 

$24,611,405 

Less instalment accounts sold 

7,569 

111,683 


$28,799,470 

$24,499,722 

Less allowance for doubtful accounts 

690,000 

640,000 

Net receivables 

$28,109,470 

$23,859,722 


Merchandise inventories — at lower of cost 
(first-in, first-out basis) or market, determined 


principally by the retail inventory method 

$10,144,311 

$ 9,925,741 

Prepaid expenses and other assets 

$ 603,778 

$ 633,415 

TOTAL CURRENT ASSETS 

$45,079,736 

$36,577,313 

PROPERTY AND EQUIPMENT - at cost: 

Land 

$ 2,723,571 

$ 2,902,518 

Buildings and improvements 

19,841,920 

18,840,221 

Fixtures and equipment 

6,977,792 

5,758,958 


$29,543,283 

$27,501,697 

Less accumulated depreciation and amortization 

10,577,657 

9,384,019 


$18,965,626 

$18,117,678 

$64,045,362 

$54,694,991 


























s of Financial Condition 


Liabilities 



February 2, 

February 3 , 


1963 

1962 

CURRENT LIABILITIES: 

Accounts payable 

$ 3,676,559 

$ 2,480,502 

Accrued expenses 

2,216,142 

1,787,205 

Federal and state taxes on income 

3,229,598 

2,628,429 

Long-term debt due within one year 

325,000 

370,000 

TOTAL CURRENT LIABILITIES 

$ 9,447,299 

$ 7,266,136 

LONG-TERM NOTES PAYABLE, due after one year: 

2.90%, due annually 1963 to 1970 

$ 1,225,000 

$ 1,400,000 

4.25%, due annually 1963 to 1975 

2,150,000 

2,300,000 

4.875%, due annually 1966 to 1982 

4,000,000 

— 


$ 7,375,000 

$ 3,700,000 

DEFERRED TAXES ON INCOME - arising from: 

Instalment method of reporting income 

$ 4,709,000 

$ 3,836,000 

Accelerated depreciation 

856,000 

711,000 


$ 5,565,000 

$ 4,547,000 

STOCKHOLDERS’ INVESTMENT: 

Capital stock (at February 2, 1963): 

Cumulative Preferred Stock, $100 par, 
issuable in series, authorized 39,500 
shares — Note A: 

3%% series — 24,500 shares issued, 
less 8,450 shares held in treasury 

for retirement 

$ 1,605,000 

$ 2,066,700 

Common Stock, without par value — Note B: 

Authorized 2,000,000 shares; outstanding 

1,759,984 shares, at stated value 

8,493,247 

8,282,347 

Additional paid-in capital—Note C 

878,337 

858,614 

Retained earnings — Note D 

30,681,479 

27,974,194 

TOTAL STOCKHOLDERS’ INVESTMENT 

$41,658,063 

$39,181,855 


$64,045,362 

$54,694,991 


See notes to financial statements. 





















Notes to Financial Statements 


(A) Redemption of Preferred Stock: 

The Preferred Stock is redeemable at 
$102.50 plus accrued dividends. Sinking 
fund provisions have been met through 
February 2, 1963, and the Company has 
purchased in advance 8,450 shares to meet 
future requirements at the rate of 700 shares 
a year. 


At February 2, 1963, options for 700 shares 
were exercisable. 

(C) Additional Paid-In Capital: 

Additional paid-in capital was increased 
during the year by $19,723, this amount be¬ 
ing the excess of par value over the cost of 
4,617 shares of Preferred Stock purchased. 


(B) Stock Options: 

Options to purchase Common Stock 
at market value at the date of grant (from 
$10.50 to $19.75 a share) have been granted 
to officers and management employees under 
a plan approved by the stockholders in 1948. 
Transactions during the year relating to the 


stock option plan 

were as 

follows: 



Shares 

Granted 

Shares 

Total 


and 

Not 

Shares 


Outstanding Granted 

Reserved 

Balance at 
February 3, 

1962 

81,340 

38,360 

119,700 

Options 



Granted 

Options 

— 

— 

— 

Exercised 

Options 

(15,320) 

— 

(15,320) 

Lapsed 

— 

— 

— 

Balance at 
February 2, 

1963 

66,020 

38,360 

104,380 


( D) Limitations on Retained Earnings: 

Under the agreements relating to long¬ 
term debt and Preferred Stock, at February 
2, 1963, $5,299,000 of retained earnings was 
available for the payment of cash dividends 
and the acquisition by the Company of its 
capital stock. 

(E) Long-Term Leases: 

At February 2, 1963, the Company was 
lessee under nine leases with original maturi¬ 
ties of more than three years, expiring from 
1968 to 2053, except for the lease on Lenox 
Square parking property which expires in 
2957, which provide for present aggregate 
minimum annual rentals of approximately 
$506,000 plus, in some instances, taxes, in¬ 
surance and other expenses. 


Transfer Agents 


Common Stock, Trust Company of Georgia 
Atlanta, Georgia 


Preferred Stock, Irving Trust Company 
New York, New York 


Registrars 

Common Stock, Citizens and Southern 
National Bank 
Atlanta, Georgia 


Preferred Stock, Chase Manhattan 
Bank 

New York, New York 


Legal Counsel 

King and Spalding Atlanta, Georgia 
















Accountants' Report 


Board of Directors, 

Rich's, Inc. 

Atlanta, Georgia. 

We have examined the accompanying statement of financial condition of Rich’s, Inc. as 
of February 2, 1963, and the related statement of net earnings and retained earnings for the 
year (52 weeks) then ended. Our examination was made in accordance with generally ac¬ 
cepted auditing standards, and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the financial statements referred to above present fairly the financial 
position of Rich’s, Inc. at February 2, 1963, and the results of its operations for the year 
(52 weeks) then ended, in conformity with generally accepted accounting principles ap¬ 
plied on a basis consistent with that of the preceding year. 

Atlanta, Georgia 
March 19, 1963 

Touche, Ross, Bailey & Smart 




Senior Corporate Officers 


Directors 



HAROLD BROCKEY 

began his career in New York 
City, and became General 
Merchandise Manager of 
Rich's Store for Homes in 
1950, Director in 1955, Gen¬ 
eral Merchandise Manager in 
1955, Executive Vice Presi¬ 
dent and General Manager in 
1958. He is now President and 
General Manager of Rich's, 
Inc. 



RICHARD H. RICH 

began his career with Rich's, 
Inc. 38 years ago, interrupted 
by service in the Air Force 
and special diplomatic assign¬ 
ments in 19^2 and '48. He has 
served as Director since 1929 
and President from 1949 to 
1961. He is now Chairman of 
the Board of Rich's, Inc. 



FRANK H. NEELY 

joined Rich's, Inc. as Direc¬ 
tor and General Manager in 
1924 and has served as Execu¬ 
tive Vice President and Sec¬ 
retary, President, and Chair¬ 
man of the Board. He has 
served as President of the 
Rich Foundation, Inc. since its 
inception, and is now Chair¬ 
man of the Executive Com¬ 
mittee of Rich's, Inc. 


Joseph F. Asher 
Harold Brockey 
Louis Carrol 
R. Howard Dobbs, Jr. 

Life Insurance Company of Georgia 

Elmer H. Etling, Sr. 

Alvin M. Ferst, Jr. 

Ben S. Gilmer 

Southern Bell Telephone Co. 

Joseph K. Hey man 

Trust Company of Georgia 

L. Grant Horneffer 

A. Carl Kotchian 

Lockheed Aircraft Corporation 

Walter M. Mitchell 

Draper Corporation 

Louis Montag 

Montag & Caldwell 

Frank H. Neely 

Richard H. Rich 

Cecil S. Semple 

Peter J. Stelling 

Samuel M. Stern 

Oscar R. Strauss, Jr. 

Selig Manufacturing Co. 

Robert B. Troutman, Sr. 

King & Spalding 

Bennett F. Tuck, Jr. 







Officers and Committees of the Board of Directors 


Executive Committee 


Corporate Officers 


Frank H . Neely Chairman 

Joseph F. Asher 
Harold Brockey 
Louis Carrol 
Elmer H. Etling , Sr. 

Richard H. Rich 
Cecil S. Semple 

Salary Committee 

Frank H. Neely Chairman 

R. Howard Dobbs , Jr. 

Ben S. Gilmer 


Richard H. Rich Chairman of the Board 

Harold Brockey President and General Manager 

Frank H . Neely Chairman of Executive Committee 

Joseph F. Asher Secretary 

Elmer H. Etling , Sr Treasurer 

K. Edward Dye Assistant Secretary and 

Assistant Treasurer 

Operating Officers 

Louis Carrol 

Senior Vice President and General Merchandise Manager 

Cecil S. Semple 

Senior Vice President in Charge of Operations 
Joseph F. Asher 

Vice President in Charge of Mens Store 


Richard H. Rich 
Robert B. Troutman , Sr. 

Finance and Audit 
Committee 

R. Howard Dobbs , Jr. Chairman 
Elmer H. Etling , Sr. 

Joseph K. Heyman 
L. Grant Horneffer 
Louis Montag 
Walter M. Mitchell 


Alvin M. Ferst 9 Jr. 

Vice President and Superintendent 
of Plant Management and Construction 

Peter J. Stelling 

Vice President in Charge of Fashion Store 
Samuel M. Stern 

Vice President in Charge of Basement Store 
William M. Suttles 

Vice President and Personnel Director 

Bennett F. Tuck , Jr. 

Vice President and General Superintendent 

Joseph S. Watters 

Vice President in Charge of Store for Homes 

L. Grant Horneffer 
Assistant Vice President and Controller 










IMPORTANT ADDITIONS TO RICH'S LENOX 



Three years after the opening of the Lenox 
Square store, as a result of the excellent cus¬ 
tomer response, it became necessary to expand 
Rich’s Lenox by one-third. A complete home- 
furnishings area was added and departments 
throughout the store were expanded and en¬ 
larged. Since the opening of the new floor in 
early Fall of 1962, the store has shown a sub¬ 
stantial increase in sales commensurate with 
the increase in space. 


NEW FACILITIES AT RICH'S BELVEDERE 



During the Fall of 1962, the addition of the 
second floor to the Belvedere store was com¬ 
pleted, resulting in an increase of approxi¬ 
mately 130% in the size of the store. This 
permitted the addition of higher quality lines 
of merchandise and increased facilities for the 
customers in this important area. The sales 
have shown a remarkable increase since the ex¬ 
pansion and are exceeding the planned volume 
for Rich’s Belvedere. 
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COBB COUNTY 


A NEW REGIONAL SHOPPING CENTER 

The new Rich’s Cobb County will be operated on the same firm, established policies that have made 
Rich’s A Southern Institution Since 1867. These include customer satisfaction, low prices, liberal credit, 
wide assortments, and the ultimate in customer service. Rich’s Cobb County will be staffed by personnel 
trained in the Rich’s tradition and well qualified as representatives of the South’s great store. 

Rich’s Cobb County will present a complete assortment of merchandise, including a complete men’s store, 
ladies and children’s ready-to-wear store and homefurnishings store, along with many special customer 
services including beauty salon, customer meeting room and auditorium. 



THE FOCAL POINT OF 5 COUNTIES 


This store is easily accessible to all of the residents of Marietta and 
Smyrna, as well as the other residents of Cobb, Paulding, Polk, Bartow 
and Cherokee Counties. The shopping center is located on South Cobb 
Drive, which starts at the 4-lane highway adjacent to Lockheed Aircraft 
and continues south through the middle of Cobb County into Fulton 
County. Rich’s will be located at the intersection of South Cobb Drive 
and Pat Mell Road in the heart of populous Cobb County. 















































































































































